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LIGHT SERVICOS DE ELECTRICIDADE, SA 
REF: STATE 252939 

1. CONGEN SAO PAULO REPORTS INFORMATION CONTAINED FOLLOWING 
PARA REGARDING REPORTS ON NEGOTIATIONS BETWEEN GOB AND SAO 
PAULO ELECTRICITY COMPANY LIGHT SA. EMBASSY, HOWEVER, QUESTIONS 
PROPRIETY OF PASSING ANY OF THIS INFORMATION TO NEWSWEEK 
MAGAZINE SINCE PARTIES INVOLVED OBVIOUSLY DO NOT WISH PUBLIC 
DISCLOSURE AND NO US DIRECT INTERESTS ARE INVOLVED. DEPT. 

MIGHT SUGGEST THAT NEWSWEEK ADDRESS ITS QUESTIONS TO CANADIAN 
GOVERNMENT. 

2. RUMORS THAT NEGOTIATIONS BETWEEN THE GOB AND LIGHT SA HAVE 
BEEN RIFE IN SAO PAULO FOR THE PAST TWO WEEKS. CURRENT REPORTS 
ARE THAT THE C AND IAN COMPANY, BRASCAN LTD. OF TORONTO, CANADA, 
WHICH OWNS LIGHT, IS WILLING TO SELL ITS INVESTMENT TO THE GOB 
FOR A CASH PAYMENT OF APPROXIMATELY $180 MILLION. IT IS BELIEVED, 
HOWEVER, THAT THE GOB WOULD PREFER TO PURCHASE LIGHT WITH PAYMENTS 
STRETCHED OUT OVER A PERIOD OF 40 YEARS TO INCLUDE A RATE OF 
INTEREST YET TO BE DETERMINED. CONGEN SAO PAULO HAS CONTACTED 
LIGHT EXECUTIVES INFORMALLY AND THEY HAVE GUARDEDLY ADMITTED 
THAT NEGOTIATIONS ARE, IN FACT, CURRENTLY TAKING PLACE BUT 

THAT A FINAL COMMITMENT MAY NOT BE MADE FOR SEVERAL WEEKS OR 
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